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Pick of the Week

B In an ever<hanging business environment, some of our investment ideas seem more convincing than others due to
better earning visibility and/or attractive valuation. Every Monday, we bring you such fundamental stock ideas

through our “Pick of the Week” report.

O Investment Horizon: Though the ideal investment horizon for such ideas remain 6-9 months, our picks may provide some profit-

making opportunities even to short-term investors.

O  Risk-Return Profile: Pick of the week ideas are the best high return research ideas at this point in time.

Mcap CMP ‘ Target ‘ Potential

Rs Cr] Rs) Upside (%] | Rece
L&T Infotech Ltd 27,599 1,585 1,744 10% BUY

* Note: Investment horizon Approx. 6-9 months., CMP as on 8" May, 2020
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2 LTI

LTI is a global technology consulting and digital solutions company helping more than 420 clients succeed in a
converging world, with operations in 32 countries. LTI helps clients in digital transformation with LTI’s Mosaic
platform enabling clients mobile, Analytics, 10T and cloud journeys.

Investment Rationale

a

a

Robust business structure in global uncertainties: LTI may face short term impact of COVID 19 outbreak but
company has been efficiently managing from remote systems to ensure timely delivery of the outsourced business.
The management has indicated that LTI is managing all its ongoing projects efficiently with complete employee
engagement using WFH mode. The COVID impact, if any, would be seen on consulting business while employee
engagement in outsourcing and automation business remains robust. LTI has strong deal wins and ramp up in large
deals in previous quarters will help LTI to generate more sustainable revenues as compared to its peers even in Q4
FY20.

Strong sustainable strategy aided by digital transformation and channel partner: IT service provider's
engagement with its partner network has expanded beyond certifications into setup of co-innovation centers, building
industry solutions, ISV partnerships and joint sourcing of deals. These partnerships play a significant role in
implementation, rollouts & upgrades, validation and support services. Recent deal trend continues to be healthy for LTI
and is reflective of traction in Retail & CPG, Manufacturing and BFSI verticals. LTI will continue to invest in Digital
Talent and S&M which is imperative to drive growth. We believe that COVID outbreak will create huge opportunity
across geographies for LTI to post strong organic growth over different verticals.

Healthy broad based growth: LTI Management is optimistic & confident about the future growth potential capitalizing
its core strategy (Digitizing the core, Data-driven organization, Experience transformation, and Operate to transform)
with customer centricity as the key engagement tool. LTI's sales strategy (hunting pack) has been yielding good results,
which is evident from their stronger annual growth in large deal pipeline. LTI had secured 2 large deals with net new
TCV of ~US$75 mn+ in Q3FY20 taking it to US$219 mn+ for 9MFY20; ramp-up of these deals and a strong exit rate in
Q4FY20 would auger well for pick-up in revenue growth in FY21.

We recommend Buy with target price of Rs 1,744.

Financial Summary

Y/E Net Sales EBITDA PAT EPS RoE RoCE DPS
March (Rs Cr) (Rs Cr) (Rs Cr) (Rs) (%) (%) (Rs)
FY19 9,510 1,929 1,526 88.0 33.0 46.0 35.7
FY20E 11,150 2,278 1,699 98.0 30.2 42.2 36.0
FY21E 12,831 2,615 1,952 112.5 28.9 40.7 36.0
FY22E 13,986 2,851 2,164 124.8 29.4 38.4 37.0

Source: Axis Securities, Consensus Estimates



Performance

No of Stocks 9m 15m
Met Target 19 39
NotMetTarget a7 a3

Performance Matrix

% Return Om 15m
Met Target 12.81 12.68
Not Met Target (25.09) (29.50)

Benchmark Performance Matrix

% Return Om 15m
Met Target 1.86 1.68
Not Met Target (11.28) (12.07)

Note : Performance of the pick of the week is calculated for stocks recommended from Aug-19 to Apr-20 for @ Months and from Feb-2- to Apr-20 for 15 Months.
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The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

1. Axis Securities Ltd. (ASL) is a SEBI Registered Research Analyst having registration no. INHO00000297. ASL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock broking services,
Depository participant services & distribution of various financial products. ASL is a subsidiary company of Axis Bank Ltd. Axis Bank Ltd. is a listed public company and one of India’s largest private sector bank and has its various
subsidiaries engaged in businesses of Asset management, NBFC, Merchant Banking, Trusteeship, Venture Capital, Stock Broking, the details in respect of which are available on www.axisbank.com.

2. ASL is registered with the Securities & Exchange Board of India (SEBI) for its stock broking & Depository participant business activities and with the Association of Mutual Funds of India (AMFI) for distribution of financial products and
also registered with IRDA as a corporate agent for insurance business activity.

3. ASL has no material adverse disciplinary history as on the date of publication of this report.

4. I/We, authors (Research team) and the name/s subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my/our views about the subject issuer(s) or securities. I/We (Research
Analyst) also certify that no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. I/we or my/our relative or ASL or its Associate does not have any
financial interest in the subject company. Also l/we or my/our relative or ASL or its Associates may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of
publication of the Research Report. Since associates of ASL are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report. I/we or my/our relative or ASL or its associate does not have any material conflict of interest. I/we have not served as director / officer, etc. in the subject company in the last 12-month
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iii. Received compensation for products or services other than investment banking, merchant banking or stock broking services from the subject company of this research report;

ASL or any of its associates have not received compensation or other benefits from the subject company of this research report or any other third-party in connection with this report.

Term& Conditions:

This report has been prepared by ASL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or
distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ASL. The report is based on the facts, figures and information that are considered true, correct, reliable and
accurate. The intent of this report is not recommendatory in nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been independently verified and no
guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational
purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminated to all the customers simultaneously, not all customers
may receive this report at the same time. ASL will not treat recipients as customers by virtue of their receiving this report.
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